Statement by the Honourable Minister of Finance
in the National Assembly on

CLICO Life and General Insurance Co. (S.A.) Ltd., 
known as CLICO (Guyana), and Related Matters

1. Introduction

1.1 Early in this year’s Budget Speech which I presented to this Honourable House just over one month ago, I addressed the prevailing external economic and financial situation, and I stated that no country would be spared the trauma that would inevitably accompany global recession and the anticipated protracted path to recovery. Alluding to developments that were just emerging at the time in relation to the CLICO Group of companies in Trinidad and Tobago, I pointed out that recent events in the Caribbean’s financial sector would certainly have driven home the reality that we in the Region would enjoy no immunity to the global financial crisis. The events that have unfolded since, particularly in relation to the CLICO Group across the entire Region, have provided abundant even if unwelcome vindication. 
1.2 My statement today will firstly summarise the policy efforts that our Government has made in recent years to develop the financial sector, paying particular attention to strengthening supervision and oversight. I will then briefly describe the global and regional context within which the CLICO matter has occurred, after which I will outline regional and domestic developments as they relate to the CLICO Group of companies. I will conclude with an update on the current status in relation to CLICO Guyana.
2. Financial Sector Supervision

2.1 Over the years, recognising the importance of a vibrant and dynamic financial sector to the promotion of private sector growth, our Government has progressively implemented a number of policy initiatives aimed at modernising and developing the financial sector in a manner that places the prerequisites of stability and soundness foremost among all objectives. These initiatives have aimed to ensure the existence and implementation of an appropriately robust system of supervision and oversight, as a specific aim of the highest importance.
A.
Banking Sector

2.2 Under the Bank of Guyana Act 1998, and successive amendments thereto, a modern legislative framework was established for the discharge of central banking functions by the Bank of Guyana (BOG). Among other things, this Act vested in the BOG exclusive responsibility for the supervision and regulation of financial institutions licensed under the Financial Institutions Act 1995 (FIA).

2.3 The latter Act, i.e., the FIA, repealed and replaced legislation that was at the time thirty years old, and was the most significant legislative change relevant to the financial sector in recent decades. It strengthened and modernised the regulatory and supervisory framework of the financial system, aligning it with regional and international standards. In order to implement the provisions of the FIA, the BOG issued several supervision guidelines during 1996 and subsequently. These guidelines include licensing requirements, capital adequacy requirements which are aligned with recommended international best practices, loan classification and provisioning, and limits on large loans and on loans to related parties. The FIA was amended in 2004 to prohibit the granting of loans by a licensed financial institution (LFI) for the purpose of purchasing shares in the said LFI or its related companies, to prevent insiders from colluding with others to obtain credit facilities by fraudulent means, as well as to improve the BOG’s ability to deal speedily with problematic LFIs, particularly in relation to unsafe or unsound practices which may pose a threat of loss to depositors. 

2.4 The BOG has endeavoured to strengthen its supervision and regulation of the LFIs by continually enhancing its on-site examinations and its off-site surveillance. Since 2007, the Bank has shifted its supervisory framework from the transaction-based approach and has adopted a risk-based approach to banking supervision. Additionally, the Bank in its effort to promote greater transparency publishes on its website select financial prudential indicators for the banking sector and more recently, for the non-bank licensed depository financial institution. During 2008, the BOG issued a guideline on Corporate Governance to the LFIs and a Handbook for Directors was distributed to all directors as well as to other stakeholders such as external auditors.  The Bank is also in the process of finalising several draft guidelines such as on Risk Management, Credit Risk Management, Related Parties and Public Disclosure of Information.
2.5 Concomitant with these developments, the banking sector has more than doubled its size over the past decade. Gross assets of the banking system moved from $100.5 billion as at December 1998 to $232.6 billion at December 2008, representing an increase of 131 percent. Total deposits increased from $76.6 billion to $196 billion representing an increase of 155 percent. Total loans increased from $51.6 billion to $86 billion, representing an increase of 67 percent. Investments increased from $18.3 billion to $87.7 billion representing an increase of 379 percent. Capital and reserves increased from $10.6 billion to $20.7 billion, an increase of 95 percent. Profitability ratios also showed improvement with the return on assets increasing from 1.6 to 2.4 percent and the return on equity improving from 14.1 to 27.2 percent. These developments all point to a healthy and well regulated banking sector.
B.
Insurance Sector

2.6 In the insurance sector, a new Insurance Act was passed in 1998. This Act repealed previous insurance legislation that dated back to 1970 and that had been implemented very sparsely. In October 2002, the present Commissioner of Insurance was recruited and the Office of the Commissioner of Insurance was established, and the Insurance Act was brought into operation in December 2002 by Order issued by my immediate predecessor as Minister of Finance. In July 2007, on the advice of the Commissioner of Insurance, I issued Regulations under the Act to address the matters of company registration and company accounts, forms, and documents. The Commissioner of Insurance has also prepared annual reports and audited financial statements for her Office for each year over the period from 2003 to 2007 inclusive, all of which I have tabled in this Honourable House.

2.7 In addition, during this period, thirteen (13) insurance companies were registered, two (2) insurance companies, namely the Great Eagle Star Insurance Company (Guyana) Ltd. and Republic Insurance Company Ltd., ceased operations following investigations by the Commissioner, one (1) insurance company Worldwide Insurance Inc. and its associates were issued a cease and desist order, eighteen (18) pension plans were registered, ten (10) pension plans wound-up, five (5) insurance brokers were registered, and (221) insurance agents were registered as at 31st December 2008. The Insurance Arbitration Board was constituted and heard twenty-seven (27) disputes of which twenty-four (24) were successfully concluded. Statutory deposits were established by all registered companies and by one applicant. Statutory funds were established under trust by all registered companies and by one applicant for the first time since the introduction of insurance legislation in Guyana. 

2.8 Furthermore, over this period, the size of the insurance sector has grown considerably. Total assets of the sector increased from $18.2 billion at the end of 2002 to $39.3 billion at the end of last year, a 116 percent increase. Total capital and reserves of the sector grew by 129 percent from $5.1 billion to $11.6 billion. Premiums collected increased by an estimated 200 percent over this period. Once again, these developments testify to the existence of a vibrant and well regulated sector.
C.
Pension Funds

2.9 The Insurance Act 1998 also provides for the regulation of pension funds by the Commissioner of Insurance. As indicated above, a number of pension funds have been registered and others wound up. Pension fund assets have similarly expanded over the years. Total assets have grown from approximately $14 billion at the end of 2002 to $19.6 billion at the end of last year, representing a 40 percent increase.

2.10 It is important to note that the information presented here in relation to key indicators of the financial sector, and extensive additional details, are publicly available in such documents as the Bank of Guyana annual reports and statistical bulletins.
D.
Securities Industry

2.11 Similarly, a modern Securities Industry Act was passed in 1998 to regulate the issuance and trading of securities in Guyana and also the operation of self-regulatory organisations (SROs), market participants, and their representatives and reporting issuers. The Act saw the establishment of the Guyana Securities Council (GSC) in September 2001 and regulations being made in 2002. An SRO, the Guyana Association of Securities Companies and Intermediaries Inc. (GASCI), was licensed in June 2003 to carry on business as a stock exchange, and market participants including brokers, dealers, investment advisers, traders and underwriters were subsequently licensed, with thirteen (13) companies registered as reporting issuers and four (4) as securities companies.

2.12 Since the establishment of the SRO in June 2003, the market saw an increase in the volume and value of shares traded. Total market capitalisation has also increased considerably, from $17.7 billion in July 2003 to $59.5 billion in December 2008.  
2.13 These developments all point to a deliberate and progressive approach to ensuring the existence of an environment that is conducive to the growth and strength of our public companies and, by extension, our private sector as a whole.
2.14 In summary, apart from one isolated failure in the financial sector at the Globe Trust Investment Company Ltd., the very specific circumstances surrounding which are well known, the financial system has remained sound, has grown steadily, and has benefited from responsible and careful regulation and supervision by this Government and, in particular, the regulatory authorities. 
2.15 Against this background, it is important to emphasise that current developments in relation to CLICO have occurred within a specific set of external circumstances, an appreciation of which is essential to understanding the genesis of the CLICO situation.

3. External Context
3.1 The external context to which I refer is one that over the past two years has been characterised by the bursting of the US housing market bubble; the emergence of a crisis in the US market for subprime mortgages, placing into conservatorship of home mortgage lenders such as Fannie Mae and Freddie Mac who at the time were reported to own or guarantee half of the US$12 trillion mortgage market; and severe liquidity crises being experienced at some of the most highly rated private financial institutions including Lehman Brothers who would subsequently file for bankruptcy, the collapse of Bear Stearns who would subsequently be sold under distress, and the American International Group (AIG) who would require successive Federal Government bailouts. These developments very quickly transmitted into global financial contagion, with state intervention in financial institutions becoming necessary in Belgium, Germany, Iceland, Luxembourg, the Netherlands, the United Kingdom, and a number of other countries.
3.2 As I indicated in my Budget Speech last month, global stock markets are estimated to have lost US$30.1 trillion or approximately half of their value last year alone. In addition, the interventions by the major capitals of the world have come at a cost estimated at US$10 trillion, and have aimed primarily at restoring stability in the financial system. These developments have combined to exert unprecedented downward pressure on consumer confidence and demand globally, and on the markets for primary commodities and real and financial assets. 
3.3 Even though the Caribbean’s main exposure to these developments might have initially been seen to be indirect, especially through such channels as reduced demand for our exports and services such as tourism with attendant implications for our productive sector, it has also become clear that any exposure by our major conglomerates to the global financial, real estate, and commodity markets would also have grave potential implications for our Region. The latter has clearly been the case with the CLICO Group of companies.
4. Regional Developments in Relation to CLICO
4.1 I will now present an account of developments in the Caribbean region in relation to the CLICO Group of companies.

A.
Trinidad and Tobago

4.2 The CLICO Group of companies has its historical origin in Trinidad and Tobago, and the ultimate parent company of the Group, CL Financial Ltd. (CLF), is incorporated and resident in that country.

4.3 The current CLICO crisis originated in intense liquidity pressures being faced by specified subsidiaries of the Group based in Trinidad and Tobago, namely CLICO Investment Bank (CIB) and CLICO (Trinidad), along with British American Insurance Company (BAICO), particularly as a result of CIB facing an unusually high level of withdrawal requests. Given the close integration between CIB and CLICO (Trinidad) within CLF, this placed a strain on the available liquid resources. Following discussion with the authorities of that country, CLF reached agreements with the Ministry of Finance and Central Bank on a strategy to deal with these liquidity challenges. The principal objectives of the strategy as announced were to ensure that resources were available to meet withdrawals of third-party CIB depositors and CLICO (Trinidad) policyholders, to protect the funds of the depositors and policyholders and in so doing maintain confidence in CLICO (Trinidad), and to reinforce confidence in the financial sector as a whole. 

4.4 The arrangement between the Trinidadian Government and CLF was formalised by way of a Memorandum of Understanding (MOU) signed on 30th January 2009 following a week of negotiations between the two parties. The MOU provided for CLF to dispose of its 55 percent shareholding in Republic Bank, its shares in Methanol Holdings Trinidad Limited (MHTL), its shares in Caribbean Money Market Brokers Limited (CMMB), and any other assets as may be required to correct the financial difficulties being faced, as remedial steps to correct the financial situation facing CIB, CLICO (Trinidad) and BAICO.
4.5 In addition, it was announced that the Central Bank would take control of CIB, certain assets and liabilities of CIB and CMMB would be transferred to the state-owned First Citizens Bank, and the Trinidad and Tobago Government would take an equity interest in BAICO in return for an injection of cash, all aimed at helping these companies protect depositors and policyholders. 

4.6 In this regard, it is important to note that at the time that the MOU was signed between CLF and the Government of Trinidad and Tobago, it was disclosed that CLICO (Trinidad) had a sizeable statutory fund deficit, and that CLF had agreed to divest additional assets to help fund this deficit.

4.7 In announcing the agreements reached, the authorities in Trinidad and Tobago indicated that the Chairman of the Group had formally raised the issue of possible financial assistance from the Central Bank on 13th January 2009. They also expressed the view that the financial woes being faced by CIB and CLICO (Trinidad) resulted from: 
(i) Excessive related-party transactions which carry significant contagion risks;
(ii) An aggressive high interest rate resource mobilisation strategy to finance equally high risk investments;
(iii) Very high leveraging of the Group’s assets, which constrains the potential amount of cash that could be raised from asset sales; and
(iv) Depositors’ concerns about the impact of the sharp decline in methanol and real estate prices on CLF’s overall financial situation.
4.8 It was also reported that the Group was suffering the consequences of a series of bad real estate investments as well as from repercussions of the global financial crisis. In addition, the systemic importance of the Group was emphasised in both the national and regional contexts.
4.9 On 22nd February 2009, an injunction was obtained by the Central Bank and CLICO (Trinidad) against CLF, preventing CLF from selling, pledging, assigning, mortgaging, charging, disposing, alienating, transferring, divesting, or otherwise diminishing the value of any of the assets of CLICO howsoever held by or to the use of and/or vested in CLF, among other things.
4.10 Additionally, on 4th March 2009, employees of CLICO (Trinidad) were told not to sell any new policies until a new business model had been determined and rates had been revised.

B.
Barbados

4.11 In Barbados, the first signs of trouble with CLICO’s operations in that country occurred around the first week of February 2009.  It was publicly reported that one Barbados subsidiary of the CLICO Group had started to show signs of weakness and that the Central Bank of Barbados had deposited up to BDS$10 million (US$5 million) with the CLICO Mortgage and Finance Corporation (CMFC), and gave the company access to a new government facility in the event it needed liquidity support. 
4.12 On 21st February 2009, it was reported that the statutory fund of CLICO (Barbados) had been in deficit for a number of years and remained significantly in deficit at the current time.

4.13 On 1st March 2009, the Government of Barbados announced that, as part of its remedial measures, the life insurance arm of the CLICO (Barbados) could be sold. It was stated that the Government had chosen this route as preferable, and that the authorities had received confirmation from CLICO (Barbados) that it will work with a reputable Barbadian entity to possibly enter into a memorandum of understanding for the purchase of the life insurance business out of CLICO (Barbados).

C.
The Bahamas

4.14 In the Bahamas, the High Court of that country ordered on 24th February 2009 the liquidation of CLICO (Bahamas) Ltd., formerly British Fidelity Assurance Company Ltd., after it was found to be unable to pay claims of US$2.6 million in the Turks and Caicos Islands and its liabilities were found to exceed its assets by US$9 million. The winding-up order for CLICO (Bahamas) was issued following an application by the Minister of Finance who is also the Prime Minister of that country, and resulted in the Supreme Court appointing a provisional liquidator.

4.15 In addressing the matter of the winding up of CLICO (Bahamas), the Government of the Bahamas has indicated that the action was precipitated owing to the continuing decline in the market value of the real estate investment in the United States via CLICO (Bahamas)’s subsidiaries, CLICO Enterprises Limited and Wellington Preserve Limited, the uncertain financial position of its ultimate parent CLF, the inability of the company to pay claims/surrenders of policies in one of the jurisdictions where it operates, and the lack of a credible plan by the company to address the shortfall in capital and liquidity in a reasonable time.

4.16 The Government of the Bahamas has also indicated that, since 2004, CLICO (Bahamas) began making excessive cash advances called “loans to subsidiary” to CLICO Enterprises Ltd. and it appeared that CLICO (Bahamas) never sought the “no objection” from the Bahamas Registrar of Insurance Companies to do this.  The Government noted that, throughout meetings between 2004 and 2007, concerns were expressed about this matter and a request was made for information regarding all investments undertaken by the company within and outside the Bahamas. The Government further indicated that, in 2007, the Registrar of Insurance Companies demanded that the company return the then US$53 million invested in order to reduce the inter-company loan balances. Though it gave assurances that it would do so, the company never honoured this commitment.
D.
Belize, Cayman Islands, Turks and Caicos, etc.

4.17 Subsequent to the action of the Governments of Trinidad and Tobago, the Bahamas, and Guyana, similar actions have been taken by the Governments of Belize and the Cayman Islands to either place the local operations of CLICO under judicial management or otherwise restrict these operations. As in other cases, deficiencies were also identified in relation to compliance by the local operations with applicable statutory fund requirements.
4.18 It is important to emphasise that these events unfolded in rapid succession, in parallel, across all jurisdictions at the same time.
5. Domestic Developments in Relation to CLICO
5.1 Immediately following the announcement of the intervention by the authorities in Trinidad and Tobago on 30th January 2009, I met with the Commissioner of Insurance and the Chief Executive Officer (CEO) of CLICO (Guyana) so that I could be briefed on this matter and its implications for Guyana. Specifically, I requested the company to supply information related to the financial status of the CLF Group, details of the transaction agreed with the authorities in Trinidad, and of the implications of these developments on the operations of CLICO (Guyana). On the same day, in a press release, the CEO reassured Guyanese that CLICO (Guyana) was a separate entity and its operations were not intertwined with those in Trinidad.  
5.2 His Excellency President Bharrat Jagdeo subsequently, at a press conference on 5th February 2009, announced that the Government was monitoring the domestic situation closely. He also indicated the existence of short term risk through potential mismatches in the maturity of the company's assets and liabilities that could arise in the event of significant changes in the company's overseas investments.

5.3 During this time, the Commissioner of Insurance ascertained that CLICO (Guyana) had not yet complied with her previous instructions to reduce their investment in the Bahamas to levels that would be compliant with the Insurance Act. 
5.4 By way of background, when CLICO (Guyana) had established its statutory fund in 2007, the Commissioner of Insurance instructed the company to reduce the investment in the Bahamas to levels compliant with the Act, in response to which the company commenced by repatriating some funds. The audited financial statements of the company and the audited forms which include the statutory fund statement for the year ended December 2007 were submitted to the Commissioner in April and August 2008, respectively. The forms showed that while the assets held in the fund were of sufficient value, the company still had invested too great a proportion overseas and was therefore in breach of the Act. In September 2008, at the request of the President, all insurance companies were contacted to report on their exposure to the international financial crisis. CLICO (Guyana) assured the authorities that it was not exposed to the crisis. Following this, the Commissioner wrote to CLICO (Guyana) in December 2008 requesting an update on the status of the company’s investments and restating concerns over the statutory fund. The company responded by stating that it was in the process of attaining full compliance. Immediately following the 30th January 2009 developments in Trinidad and Tobago, the company was again ordered to return its investments to Guyana.

5.5 In addition, the Commissioner of Insurance instructed the company to pursue other options that could remedy its deficiencies with respect to the requirements of the Act. These included the option of having the Group inject additional capital into the local company, and the option of real estate holdings in Florida owned by members of the Group being assigned to the local company, until the matter was satisfactorily concluded.

5.6 The Court decision of 24th February 2009 in the Bahamas ordering liquidation of CLICO (Bahamas) came during the course of these discussions, and threatened the immediate realisability of CLICO (Guyana)’s US$34.1 million receivable from CLICO (Bahamas).
5.7 Consequently, pursuant to a petition made by the Commissioner of Insurance on 25th February 2009, the High Court of Guyana placed CLICO (Guyana) under judicial management and appointed the Commissioner of Insurance as the Judicial Manager in accordance with the Insurance Act.

5.8 Since the appointment of the Judicial Manager, the following actions have been taken to secure and realise the assets of CLICO (Guyana), especially in relation to sums owed to the company by other members of the CLF Group:
(i) A request has been made to CLICO (Bahamas) for the immediate return of the US$34.1 million receivable from that company. In addition, representation has been retained in the Bahamas to pursue this matter, including by requesting CLICO (Bahamas) to call in the guarantee issued to that company by CLF in respect of the loan granted by CLICO (Bahamas) to CLICO Enterprises to purchase real estate in Florida;

(ii) Letters of demand were issued against Caribbean Resources Ltd (CRL) for $1.9 billion owed by that company, as well as against the parent company CLF, which had issued a guarantee to cover this receivable; and

(iii) A letter of demand was issued against Premium Security Services Inc. (PSSI) for the sum of $235 million owed by that company.

5.9 In conjunction with this course of action, the Judicial Manager has petitioned the Guyana Courts for an order restricting movement of the assets of CRL and PSSI, wholly-owned subsidiaries of CLF, the parent company of CLICO (Guyana).

5.10 In addition, the Commissioner of Insurance as Judicial Manager has engaged on behalf of CLICO (Guyana) a firm of Chartered Accountants, Nizam Ali and Company, to perform certain special audit and accounting services, including for the purposes of aiding the Commissioner of Insurance to ascertain the true financial position of CLICO (Guyana). This is in addition to the annual audit currently being performed by the statutory auditors of CLICO Guyana, Deloitte and Touche, in relation to the year ended 31st December 2008.

5.11 Further, Prescience Insurance Consultants and Actuaries, a Canadian actuarial firm that has previously provided actuarial services to CLICO (Guyana), has been retained to perform an updated actuarial assessment of the company’s insurance business.
5.12 Additional expertise will be retained as required.

5.13 In light of recent statements emanating from the Bahamas on documentation of CLICO (Guyana)’s receivables from CLICO (Bahamas), it is worthwhile to mention that Note 6 (c) of CLICO (Guyana)’s 2007 audited financial statements state as follows:

Cash Resources: 


Fixed Deposits G$5,951,151,701

This is Executive Flexible Premium Annuity (EFPA) held in Clico Bahamas.  It is stated at amortized cost with an interest rate of 9% per annum and is expected to mature in 2009

5.14 The above is also supported with an audit confirmation. In addition, the Commissioner of Insurance has been presented with policy statements and wire transfer instructions for each annuity placed by CLICO (Guyana) with CLICO (Bahamas). 
5.15 At this time, CLICO (Bahamas) has been requested to verify the various policies held by CLICO (Guyana). The Judicial Manager has been advised that the process of filing claims against CLICO (Bahamas) will require submission through the Court of that country, and consideration of this matter is expected to commence next week. 
5.16 On the matter of investments in CLICO (Guyana) by the National Insurance Scheme (NIS), these investments peaked in 2004 with investments in excess of $9 billion at the end of that year representing over 40 percent of NIS’s total assets at that time. This amount was reduced substantially to $5.6 billion by the end of 2008 and is now estimated at approximately 20 percent of NIS’s assets. These investments were made at rates of return that were higher than those that the NIS was earning elsewhere at the time.
5.17 The process of determining, quantifying and valuing all of the assets and liabilities of CLICO (Guyana) is still ongoing. 
5.18 However, it is worthwhile to emphasise the extent and impact of the level of related party balances that are accompanied by guarantees by CLF, the parent of the Group. Specifically, in the case of CLICO (Bahamas), that company’s loan to CLICO Enterprises Ltd. is reported to stand at US$73 million at the end of 2008. Based on the audited accounts of CLICO (Bahamas) and the annual report by its Chairman for 2007, this loan is guaranteed by CLF as indicated earlier. Similarly, the receivable owed to CLICO (Guyana) by CRL, amounting to $1.9 billion, is also guaranteed by CLF, the parent company. If these guarantees are honoured, the level of impairment of CLICO (Guyana)’s assets should be minimised. The enforcement of these guarantees will be pursued through all available means. 

6. Conclusion
6.1 In conclusion, the following points are worthy of special emphasis.

6.2 Firstly, the difficulties currently being faced by CLICO (Guyana) are the direct result of the currently prevailing global financial crisis, and the consequences of this crisis being faced by the CLICO Group through the Caribbean. This is indicated by the apparent inability by CLICO Enterprises Ltd. to realise immediately the value of its real estate investments in Florida, which in turn has impacted on CLICO (Bahamas)’s ability to recover its receivables from CLICO Enterprises Ltd. and in turn repay sums owed to CLICO (Guyana).
6.3 Secondly, given the regional dimension of CLF’s operations and the existence of an extensive set of inter-company loans and guarantees within the Group across several jurisdictions, it is clear that a regional approach to resolving the current situation should be sought. Our Government is firmly committed to this.
6.4 Thirdly, CLICO (Guyana)’s exposure would be minimised if the parent company CLF were to honour the guarantees it has issued to cover related party loans and advances.
6.5 Fourthly, the current situation has brought into sharp focus issues such as the emergence of large and widely diversified conglomerates in our Region, and the implications that such conglomerates would have for our regulatory environment especially where they have investments in both regulated and unregulated sectors and across many regulatory jurisdictions. In particular, it is clear that regulators encountered difficulties in ensuring compliance by the CLICO Group with regulatory directives across the entire Region. After the immediate imperatives of the current situation would have been addressed, therefore, it will be necessary for authorities across the Region to re-examine the adequacy of the existing regulatory framework, associated mechanisms for enforcement, and protocols for coordination across jurisdictions. 
6.6 Fifthly, the opportunity must be taken to reiterate that CLICO (Guyana)’s assets amount to less than 3 percent of the assets of Guyana’s financial system. Notwithstanding the current situation facing CLICO (Guyana), our financial system remains fundamentally and demonstrably strong and secure.
6.7 Sixthly, I wish to be pellucidly clear in repeating the assurances previously given by the Government of Guyana on this matter. Specifically, the Government of Guyana will take all steps that are necessary and appropriate to protect the assets of CLICO (Guyana) in the interest of the company’s policyholders. Furthermore, the Government of Guyana will take all necessary steps to ensure that there will be no financial loss to any policyholder of CLICO (Guyana), to secure the investments made by the NIS in CLICO (Guyana), and to guarantee the savings, pensions, investments, and insurance of all investors, depositors, policyholders and contributors of CLICO (Guyana).

6.8 Finally, this matter is currently subject to a judicial process. Given the nature of the matter before us, it is imperative that all stakeholders allow this judicial process to take its course and to permit the Judicial Manager to discharge her responsibilities under the supervision of the Court without the distraction of partisan statements and petty politicking. In short, a strong unified bipartisan approach is required to ensure that this matter is successfully and smoothly resolved. It is for this reason that the Government of Guyana wholeheartedly supports the motion tabled by the Honourable Leader of the Opposition to suspend the standing orders to facilitate the debate of a substantive motion on CLICO (Guyana).
Georgetown

12th March 2009
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